F:\JMW\FS02\H1701\LAFALC.011

[Cash price & carly purchase]

DO

===June 25, 2002

==F\V7\062502\062502.056.XR3

Measure__ AH [ 704

Amendinent No.__/7
i
Voice Vte Yeas |
Amendment Offered by Mr. LaFalce —

To the Amendment in the Nature of é Sub-

stitute Offered by Mr. Jones of North
Carolina or Mr. Maloney of Connecticut

Page 3, strike line 22 and all that follows through

page 4, line 3, and insert the following new paragraph:
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““(4) CASH PRICE.—

“(A) IN GENERAL.—The term ‘cash price’
means the price at which a merchant, in the or-
dinary course of business, would offer to sell for
cash the property that is the subject of the
rental-purchase agreement, as determined by
the Board pursuant to this paragraph.

“(B) DETERMINATION OF CASH PRICE.—
The Board shall determine in regulation the
formula or criteria for calculating the cash price
of a pfoduct that is the subject of the rental-
purchase agreement, which shall approximate
the equivalent fair market value of the product
if offered under a cash or credit sale, as ad-
justed to reflect additional charges or services,

if any, that the BQard determines are appro-
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priate for ._pﬁrposes of rental-purchase trans-

actions.

“(C) MINIMUM CASH PRICE.—Notwith
standiﬂg 'silbparagraphv-(B), the cash price de-
termined by the Board pursuant to subpara-

graph (B) shall not be less than ‘an amount

‘equal to twice the documented actual acquisi-

tion cost of the property to the merchant, which -
shall include the cost of shipment, refurbishing 3

or other charges, as determined by the ‘B‘oard; _-

 except that, a merchant shall not be not pre-

cluded from selling} a product'for cash for an
amount that is less than thgé cash price deter-
mined under this paragraph. |

“(D) .ApJUSTMENT FOR USED PROP-
ERTY.‘-'—:Th‘e‘, cash ‘}pric»e of used‘ or previously
rented propérty .tha},t?i}s the subject of the rent-
al-purchase ‘a,greeme.nt‘ shall be determined by
ddjustment_bf;f the cash price determinéd under
this paijdgraph _._ag:éor_ding to such formula or
criteria aéF thé'B'(_)éL_rd'v shall prescribe by~.regﬁlaf :
tion.  _ | | i

f‘(E) PERIODIC VADVJUS"I“MENT REQUIRED.—
The Board shall, by régulation,' 'per'fiodically. re- -

view and revise, as necessary, the formula or
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1 criteria for ‘determining cash price under this
2 paragraph m response to changes in merchant
3 L costs, market condltlons or other factors deter- |
4 ' mmed by the Board

Page 15, beginning on line 2-4 strike “either by pay-
ment of the total cost” and all that follows through page

’ 16 hne 2, and insert “m accordance with section 1006 o |

Page 17, begmnmg on hne 2 strike “ or any early N

vpayment optlon pr0v1ded in the rental purchase agree-

ment,’

Page 17 strlke line 6 and all that follows through

l1ne 11 and 1nsert the followmg neW subsectlon

~““(b) TRANSFER or OWNERSHIP —_
“1) SCHEDULED PAYMENTS —~The consumer
' shall acqulre ownershlp of the rental property upon

payment of pemodlc payments totahng more than an
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i amount, 50 percent of Whlch equals the cash prlce R

10 of the rental property
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11 ; “(2) EARLY PAYMENT OPTION. —-—The consumer

12 | shall acquire ownershlp of the rental property, at

13 | any t1me after the 1n1t1a1 payment upon payment by '

14 the consumer of an amount equal to the amount by

15 - which the cash p_rlcevof: the leased property exceeds_
: gune 25, 2002
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1 50 percent of all pfe‘ddus, payments under the rent-
2 al-purchase agreement. | | W

Page 17, begihning on lirié;_17, strike , or any early
purchase optioh amount providedfin thé rental-pur;chase

agreement, as applicable”.

- Page 17, line 23, strike “RIGHTS” and insert “Doc-
UMENTS”. |

Page,17 , beginning on line 25, strike “ or apy early
'» puréhase option amount provided in the réntalfpurchase

: agféement, a’s‘ appropriate’’.
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